
















































































































Annex 1 Reader's Guide to the 
Alkire-Foster Methodology

Sabina Alkire and James Foster created a new method for measuring 
multidimensional poverty. It identifies who is poor by considering the intensity 
of the deprivations they suffer, and includes an aggregation method. 
Mathematically, the MPI combines two aspects of poverty:

MPI = H x A
1) Incidence (H) of poverty – the percentage of people who are 
multidimensionally poor, or the headcount of poverty.

2) Intensity of (A) of poverty – the average percentage of dimensions in which 
poor people are deprived. 

.

14The meaning of the terms “dimension” and “indicator” differ slightly in Alkire and Foster (2011) and in Alkire and Santos (2010). 
In the former, no distinction is made between the two terms. In Alkire and Santos (2010), however, the term “dimension” refers 
to a pillar of well-being and may consist of several indicators.
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